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IV Semester B.Com. Examination, September/October 2022
(2021 - 22 and Onwards) (F+R) (CBCS)
COMMERCE
Paper - 4.3 : Advanced Corporate Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answer should be completely written eithgr in Kannada or in
English only.

SECTION - A

1. Answer any five of the following sub-questions. Each Ss&-ggestion carries
two marks. (5x2=10)

a) State the steps involved in the preparation of consolidated financial statement.
b) What is Capital Reduction Account ?

c) State any two differences between Amalgamation and Acquisition.

d) What is call in arrears ?

e) What is sustainability accounting ?

f) Mention any four functions of liquidator.

g) State the various methods of valuation of Human Resource Accounting.

SECTION - B
Answer any three from the following. Each question carries five marks.  (3x5=15)

2. Calculate liquidator remuneration and also state the amount paid to unsecured
creditors.

i) Balance of cash after paying preferential creditors ¥ 8,20,000.
ii) Other unsecured creditors ¥ 9,56,000.

iif) Liquidator’'s remuneration is 3% on the amount paid to other unsecured
creditors.

P.T.O.
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3. Asha Ltd. acquired 100000 equity shares of ¥ 10 each in Usha Ltd. on
31-12-2020. Their assets and liabilities as on 31-3-2021 were
Liabilities Asha Ltd. Usha Ltd. Assets Asha Ltd. Usha Ltd.
Share capital Fixed Assets  8,60,000 8,00,000
(shares of ¥ 10 each) 20,00,000 12,00,000 Current Assets 8,60,000 8,00,000
General Reserve Investments
on 31/3/2020 4,00,000 1,80,000 (Sharesin
Profits for the year ~ 2,00,000 1,20,000 Usha Ltd.) 10,80,000 =
Creditors 2,00,000 1,00,000
28,00,000 16,00,000 28,00,000 16,00,000

Calculate Minority Interest and cost of control.

4. Pavan Ltd. resorted to Internal reconstruction. The scheme is as under

a) 40,000 Equity shares of T 10 each fully paid to be converted into 20,000
equity shares of ¥ 5 each fully paid.

b) 2,000, 12% preference shares of ¥ 100 each fully paid to be converted into
20,000 equity shares of ¥ 5 each, fully paid.

¢) 300, 15% debentures of ¥ 1,000 each to be discharged by the issue of 40,000
equity shares of ¥ 5 each fully paid.

d) The amount so available be appropriated to write off the following.

Profit and Loss A/c debit balance ¥ 2,00,000, Goodwill % 2,00

,000 and Plant
and machinery ¥ 1,50,000.

Pass necessary journal entries in the books of Pavan Ltd.
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5. Chandru Ltd. is taken over by Varun Ltd. on the following terms :

i) The Assets and Liabilities of Chandru Ltd. shall be valued at ¥ 15,00,000
and T 5,00,000 respectively.

i) ¥ 2,500 shall be paid in cash and the balance of consideration shall be
discharged by issue of shares of ¥ 10 each at a premium of 50%.

Show the calculation of purchase consideration and also state the number of
shares issued to the shareholders of Chandru Ltd.

6. What is Public Expenditure Accounting ? Explain the importance of Public
Expenditure Accounting.

SECTION -C

Answer any three of the following questions. Each question carries
twelve marks.

7. From the following Balance Sheet of ‘K’ Ltd. and its subsidiary ‘M’ Ltd. prepare
the Consolidated Balance Sheet as on 31-3-2021.

(3)(1 2:36)

Liabilities ‘K’ Ltd. ‘M’ Ltd. Assets ‘K’ Ltd. ‘M’ Ltd.
() ) ) ()

Equity share capital Goodwill — 20,000
of ¥ 5 each 10,00,000 2,00,000 Buildings 2,00,000 70,000
General Reserve 1,00,000 40,000 Machinery 6,00,000 1,20,000
Profit and Loss A/c 50,000 64,000 SharesinMLtd. 1,70,000 -
Creditors 90,000 24,000 Stock 2,00,000 60,000
Bills payable 60,000 12,000 Debtors 1,20,000 24,000
Bills receivables - 36,000

Cash in hand 10,000 10,000

13,00,000 3,40,000 13,00,000 3,40,000

The ‘K’ Ltd. purchased 30,000 shares in ‘M’ Ltd. on 30-9-2020. The balance
in general reserve and P & L A/c of ‘M’ Ltd. stood at ¥ 24,000 and X 16,000
respectively on 1-4-2020. The B/R of ‘M’ Ltd. ¥ 36,000 is accepted by ‘K’ Ltd.
The Debtors of ‘M’ Ltd. T 8,000 due from ‘K’ Ltd. The stock of ‘M’ Ltd. includes
Goods purchased from ‘K’ Ltd. for ¥ 10,000 which are invoiced by ‘K’ Ltd. ata
profit of 25% on cost.
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8. The following is the financial position of ‘A’ Ltd. and ‘B’ Ltd. on 31-3-2021.
Liabilities ‘A’ Ltd. ‘B’ Ltd. Assets ‘A’ Ltd. ‘B’ Ltd.
Equity shares of Land and Building 30,000 -
¥ 100 each 1,00,000 60,000 Plantand Machinery 1,10,000 50,000
6% Debentures of Stock 16,000 8,000
¥ 10 each 20,000 — Debtors 14,000 9,000
Reserve fund 34,000 — Cash 3,000 1,000

Dividend equalisation

Fund 4,000 -
Employee’s P.F. 3,000 -
Creditors 10,000 8,000

Profit and Loss A/c 2,000 -

1,73,000 68,000 1,73,000 68,000

The two companies agreed to amalgamate to form a New Company called
'C’ Ltd. The Authorized capital of ‘C’ Ltd. is 1,00,000 Equity shares of
<10 each. The assets of ‘A’ Ltd. are taken over at a reduced valuation of 10%
with the exception of land and building which are accepted at book value.
Both the companies to receive 5% of the valuation of their respective business
as Goodwill. The entire purchase price is to be paid b

y 'C’ Ltd. in fully paid
shares. In return for debentures in ‘A’

Ltd. debentures of the Same amount and
denomination are to be issued by ‘C’ Ltd.

Calculate the purchase consideration and prepare openin

g Balance Sheet of
‘C’ Ltd.
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9. Maruthi Consumption Limited went into voluntary liquidation on 31-3-2021. The
Balance Sheet as on that date was

Liabilities 4 Assets %
Share capital Land and Buildings ~ 5,00,000
10,000, 6% preference share Machinery 12,50,000
of ¥ 100 each, fully paid 10,00,000 Patents 2,00,000
5,000 Equity shares of Stock 2,75,000
¥ 100 each, ¥ 75 paid up 3,75,000 Debtors 5,50,000
15,000 Equity shares of Cash at Bank 1,50,000
¥ 100 each, X 60 paid up 9,00,000 Profit and Loss A/c 6,00,000
5% Mortgagé debentures 5,00,000
Interest outstanding on debentures 25,000
Creditors 7,25,000

35,25,000 35,25,000

The liquidator is entitled to a commission of 3% on all assets realised except
cash and 2% on amount distributed to unsecured creditors.

Creditors include ¥ 35,000 for Income Tax due to Government, X 10,000
outstanding salaries of employees and an award of X 30,000 made under
Workmen’s Compensation Act. It also includes a loan for X 1,25,000 secured
by Mortgage on Land and Buildings. The preference dividends were in arrears
for two years. The assets realised as follows.

E 4
Land and Building 6,00,000
Machinery 10,00,000
Patents 1,50,000
Stock 3,00,000
Debtors 4,00,000

Expenses of Liquidation Amounted to X 55,000.

Prepare the Liquidator's Final Statement of Alc.
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10. Given below is the Balance Sheet of Successful Limited

Liabilities X

10,000, 8% preference shares

of ¥ 10 each 1,00,000

10,000 Equity shares of ¥ 10 each  1,00,000

Creditors 36,000

Bank overdraft 40,000
2,76,000

O 0

Assets

Goodwill

Buildings

Plant

Debtors

Stock

Preliminary Expenses
Profit and Loss A/c

Cash

The following scheme of reconstruction was adopted.

as on 31-3-2021

4
2,00,000
8,000
10,000
2,400
44,000
6,000
5,000
600

2,76,000

a) X 10 preference shares were to be reduced to an equal number of fully paid

shares of ¥ 8 each.

b) X 10 equity shares were to be reduced to an equal number of fully paid shares

of ¥ 5 each.

c) Creditors agreed to forego ¥ 16,000.

d) The amount thus available was to be utilised to the nominal assets and the

balance if any, to be written off Goodwill.

Pass necessary journal entries and prepare Capital Reduction A/c and

Reconstructed Balance Sheet,
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11. The business of the Arun Ltd. was purchased by Kiran Ltd. The purchase
consideration was as follows :

a) An payment in cash at ¥ 40 for every share in the Arun Ltd.

b) An exchange of 4 shares in the Kiran Ltd. of ¥ 50 each at the market value
of X 80 for every share in the Arun Ltd.

A further payment in cash of T 110 for every debenture in the Arun Ltd.

The Balance Sheet of Arun Ltd. as on 31-3-2021 was as follows.

Liabilities 3 Assets 3
Capital :
1000 Shares of ¥ 200 each 2,00,000 Buildings 75,000
1000 Debentures of ¥ 100 each 1,00,000 Machinery 1,50,000
Creditors 30,000 Stock 90,000
Reserves 65,000 Debtors 80,000
Workmen’s Savings Bank A/c 10,000 Bank 35,000
P&LA 25,000

4,30,000 4,30,000

Prepare the necessary Ledger A/cs in the books of Arun Ltd. and Journal Entries
in the books of Kiran Ltd. under purchase method.

SECTION-D
Answer any one of the following questions. Each question carries nine marks.  (1x9=9)

12. List out legal provisions in respect of Internal Reconstruction.

OR

Name a company which is following human resource accounting and note down
how their human resources are valued and shown in Balance Sheet.
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